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1 .  Executive Summary 
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Situ at i on Overview 

CSFB understands that Clear Climncl ("CCU") is  consideriiicJ inoixciLiii!l 11: .  pusi t~ui i  i n  t i l > ~ J : l l h i <  I I I  ~ , . f i i I ~ : . i ~ l ~ i i I ~  
("HSP" or the "Company") 

CSFB has explored a number of alternatives for such monetization, including: 

. Distribution of HSP stock to CCU shareholders 

144 Sales 

- Common stock sales 

- Derivative - private mandatory exchangeable 

CCU sells enough stock to maintain ownership above 20% (6.3mnl shares) 

- CCU sells as large a common offering as the market will eflicie~tly absorb 8-10mm shares 

CCU maximizes initial monetization proceeds via concurrent commoidniandalory exchangeable olleiing (14-16mm) 
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CONFlUtNTIAL 

Recent Share Price Performance and Volume 

DAILY FROM MARCH 30,2001 - APRIL 2,2002 
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CONFIDENTIAL 

HSP is Trading Near Historically High Multiples 

I ATCF YTD I 
Mull- %Stock 

12/31/99 2/28MO 8/7/00 10/12/00 2/21/01 10/19/01 4/2/02 4/2/02 Pedor. 
- __ Forward EBITDA Mulliple - . 

25.311 36.2~ 35.7II +9.9% 

+18.4% 
18.711 22.7~ 0 Hispanic Broadcasting 42.3~ 43.4~ 27.6~ 

Enlravision NA NA 280x 176x 226x 26 l x  32 lx 31 9 x  

UNvision 34.5x 41.7x 35.8X 16.0~ 21 6 x  Ill 5x 31.7~ 46 'Jx +1 .O% 

Radio One U X  31.4x E x  11.3~ 1 7 0 x  I Y . I F  2 m  Ll.z_x + 12.2% 

Ethnic Average (Exc. HSP) 38.4x 36.6~ 28.111 15.0~ 20.4~ 21.211 29.111 39.0~ +10.5% 

Hispanic vs. Average +10.2% +18.7% (1.9%) +24.9% +11.3% +19.2% 

5 

Non-Ethnic Radio Peers Avg.8'' 23 .4~  19.1~ 15.311 11.6~. 15.111 14.7~ 20.711 +7.6% 

4.8% +127.2% +80.4% +61.2% +50.3% +72.1% +75.1% +32.2% 
Hispanic vs. Average 0 
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CONFIDENTIAL 

Wall Street's HSP Outlook 
...... 

Analysl Dale of Lasl Rcporr large1 Price Haling 

I ,  ' Paul Sweeney March 12.2Ou2 532.00 w I 
SUlSsE ' 

Janles Mars11 Jr .  Fublualy 22.2002 

Tsiiolliy Wallace Fellwary22. 20112 
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Wall Street's Perspectives on HSP's Valuation - 
I____. ~ .... ~ 

"We are reiferaling our Buy rafing on HSP shares and inncasing our fZ~rriorrll# /)r ic:c f.uycf lo $32 lrorrr $25 fo idlccf our 
WC! 

believe HSP shares will conlinue lo Wade up fhrougfr an adverlisirry rcbouird and WL? c:mnafe fhe value ol 1/51' slretrcs 
will approach $32 over /he nexf 12 nronfhs assunring a gradually i~nproving ad ciwifuoiricfrf. Our price fargef o/ $32 
assumes a farge/ mulfiple ot 32x  our 2003 EBITDA esfirnafe ol $108.3frrni. . . .We . u c !  fro1 assuining any frwhplc 
expansion. Our valuafion Is lurlher supporled by our cliscomfed cas/# /low (DCf) iriiillysfs fhal assumes a fu  !d% 
weighfed average cosf of capital (WACC) lor HSP We believe stronger tl#;in . r f I f iL ' fpa fc t l  ird spending (priniirrily l~relcd by 
a stronger macro recovery) will drive further price apprecinfioir in excess ol our fiiryef price" 

increased eslimales primarily based 011 beffer expeclalions lor ad spcrrdifrg arrd HSp:s co~~sislenf frack rcccor(l I Credii Suisse Firsf Boslon 
February 25. 2002 

./-a#---/- - -F.- - -r- f  .J-- .<./-/ .-/- \-/---- d - J - 3  

/ 
"Allhough we confinue fo view Hispanic Broadcasfing as a compellfflg long-fern# growllr sfory wilh highly sfralcyic assel 
value, we view valualion as lull af currenf levels (33x revised '02 EBlTDA and 2 7 . 5 ~  our revised '03 esfimafc)" 

/. 
Salomori Smrlh Eamey 

-c - -_ _- - ----_____2___ 

'The onlvissue. in our opinion. is the stock's currenf valuafion. Therelore, we would look lo add lo oosftions on weakness i 
since we remain conliden/ /hat the company's long term prospects are positive" 

(I 

3 .r 
Banc of America 

- - e - - / - 
%fainlaining our neufral infermediafe-ferm raring.. . USP Is trading at 29x 2002E EBl TIIA and 28.2 2003E. versus ffre ,f 

radio mid-cap average of21x2002E" 

0 
0 4- - e------ 

"Based on a triangular approach fo valuafion. our analysis indicales fhaf HSP should hade io $28 per share over fhe 
coming 12 month period. Our price farye/ is based on a 32 limes mulflple on our propcfcd 2002 BCF conpared wiflr a 
five-yearprojeded free cash //ow (FCF) growth rate ol more fhan 13%. Thc rnellrods used fo dcrive our fargel valudlforr 
involved, primarily, a discounted FCF analysis; secondarily. a sum-ol-fhe-parts consfnicfion using cornparable EDlTDA 
mul/iples: and linal/y, hisforical price-lo-lree-cash-/low lrading levels" 
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CONFIDENTIAL 

Wall Street Has Disparate Views on the 
Upside in the Sector 

"On our 2002 EBITDA eslimates, Ihe yrotip IS Irading ai 
21.9~. However given that our 2002 esttiiiates are cyclical 
trough earnings, we remain focused on the more iioimalirecl 
growlh assumplion in our 2003 eslimales. On our 2003 
EBITDA eslimates. the group is priced at 19.0~. iiiudes11y 
below our target p r i e  multiple range ul 20-2% lorward 
EBITDA. We believe the next leg up lor radio stocks will be 
driven by upward revisions lo earnings estimates. In out 
opinion, consensus 2003 EBITDA eslimales could be low by 
10.20%- 

CSFB 
3/14/02 

We raised out target prices on the shares 01 EMMS, ROIAK. 
CCU. CXR, and SGA due lo an anlicipaled spring bounce. 
We raised our target pries on the rad0 y(oup due to live 
calalysls: a major swing in national advertising. improving ad 
buyer sentiment wilh broader ad category spending. ongoing 
ad share shill, higher PMV mulliples, and ROIAKs earnings 
preview. Year to date, radio stocks have risen 9.6% versus 
the SlLP and the Dow. up 1.9% and 6.1%. respectively. We 
believe Ihe radio is likely to conlinue its appreciation as the 
economy continues to find solid fooling. 

n 
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Wachovia Securifies 
3 1  9/02 2 

I 

i 
"Despite increased cstiiiiiltes. we believe loriger~terrii upside 
niey be limited by viilu.iIioris near the lop pl their posl- 1'3% 
rariga (21x 'OZE. 1Ur 'U3E EBITDA). In the near~teriil 
however, we believe sliilres may benelil lrorri: 1 )  liiiiiteil 
earnings risk (bar tias been sel sullicienlly low), 2) likelihood 
lor lurther Streel revisioris. and 3) strong moriierilum (slocks 
trading al or above 200-day moving averages." 

Lelirnan Brothers 
322/02 

/ . . r / *  */*. f - t J / . . e , Z  .r.c. /-> 
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Recent Marketed Broadcasting Offerings 
Have Been Very Successful 

. __ ___ . . - 
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Offering Date 

Offering Size 

Shares Offered 

Shares (Original) 

As % of Shares Out. 

As % of Float 

% of 52 Week High 

% Chg. Red Herring to Offer 

% Chg. Market to Offer 

% Chg. Offer to Current 
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CONFIDENTIAL 

HSP Has Experienced a Dramatic 
Shareholder Shift Since 1999. . . 

Top 10 Sellers of HSP: Q4 1999 - Q4 2001 , 
EqUilY 

01 2001 Change Since W I949 Assels 
mme Porilion a4 1999 Por,l,an ( S r n r n )  %"le 

2. Baron ceplal Mmapemenl. ku 1.485.088 (3.128.512) 4,!1??,4UU 5.504 a"w11, 

3 VanlCarrpenFunds 0 (1.L142.900) I.L145.4,fl11 3ti.483 G,"W UI 

4,  GeQl S*sse Assel hknayrmnl L L C 121.400 (1.?26.1(52) I,/&,!l5? l0.831 Cole(>l,wIII 
5 RlprmBaxlw 6 Assocales 0 (1.324.4W) 1,:1/4,4IIU I I ,2:w ~HI.IIIu(II 

7. Deulsche ASSeI h i a ~ ~ n e n l  Anrrcas 486.649 (1.046.lHi4) 1,?58:JC) 91.4/0 wrx 
8 Ansrksn E.p1e%s Fnawlal Adv6ms 660.894 (977.924) ~ l l l . ! > 4 ~ ,  I ? , U l ! i  Orl! (;,uw!l, 

lo Jahn WSlay hveslmril Couiisel. LLC 876.302 (621.255) I ! W . ~ I N  :,.u4o !,u A ~ ~ W S  (io 

1. Janus Capdal Corpaalrn 2972.471 (5.804.ff>4) 0.4U2.8oIl S12U.I 12 Agyirs GI 

6. U.S. Bancarp Assel Mdnagenenl. tx (M 29.122 (1.195.694) 1.72f;I.ll! 3u.!l/Z Cum Vaht: 

9 W g a n S W y  A d v a m s t ~  484.677 (912,407) l.:lKi,lll~l 45,5!A C;oleV&n: 

Total 7,116,603 (18,781,102) 25,671,440 

Suluce 1 F C a r m  
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... And Over the Last Quarter 
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Spanish Language d 
- __ -_ - - Broadcasting Investors ---_- 

Spanish Language Radio Holdings Seclor Change: 123 2000 - a4 2001 
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Selling Radio New Issues Has Become a 
Marketing and Educational Process Again 
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CONFIDENTIAL 

Option 1: 144 Sales - Straight Common 

0 
0 
0 
0 
0 
0 
P 

Selling shareholder has complete control over distiibution process and selling price 

No registration required 

Size is limited 

For sales 01 more than 1.4mm shares, niust obtain Tichenor larnily waiver 01 right 01 

HSP and CCU coordination on positioning the icason lor CCU's salc (in any public 

b CCU ownership levels below 25% will require ariiendnienl to credit facility 

first offer and tag along rights 

disclosures or statements to investors) 
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CONFIDENTIAL 

Option 2: 144 Sales - Private Mandatory 

Exchangeable .. . - 

r) 0 m 
0 
0 
0 
0 

N 
e 

144 Limit (curreiilly 1 Bmm) every 90 days ~ i i i t i l  CCU is no lonyei dii dliliatc 

Can commence immediately 
Not subject to "window" restriclions as long 'I<, 1101 in possession 01 insider 
information 

No registralion necessary 
Completely hedges downside, but mau~tains upside 
Significant tax advantage 
Flexibility on use of block trade or qribble prograni lo pul hedge in place 

Size is limited by 144 limit 
Accounting criteria for the Mandatory can be onerous 

For sales of more than 1.4mm shares, must obtain Ticlienor lamily waiver 01 right 01 
first oller and tag along rights 
HSP and CCU coordination on positioning Ihe reason for CCU's sale (in any public 
disclosures or statemenls to investors) 
CCU ownership levels below 25% will require ariiendnienl IO credit lacility 
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Option 3: Small Common - CCU Maintains 20% 
Ownership 

0 
0 
0 
0 
0 
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0 w 
0 

Approximately 6.3mm shares 

File Registration Statement 

2-3 days lor marketing with two teams 

Marketing will allow management to coniniunicate rationale lor sale 

Leaves several alternatives lor further monetizations 

Minimizes overhang i f  market believes CCU will not sell below blocking threshold 

Best execution requires marketing 

Triggers taxes immediately ' 

I 

For sales 01 more than 1.4mm shares, must obtain Tichenor family waiver 01 right 01 lirst 
oller and tag along rights 

HSP and CCU coordination on positioning the reason lor CCU's sale (in any public 
disclosures or statements lo investors) 

CCU ownership levels below 25% will require ainendment to credil lacility 

CCU's demand registration rights do not covei public secondaly offering 

CCU will cover the costs related to the inonetiLiilion 01 its stake 

SUISSE 19 
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Option 4: Large Common 

?am 

b Marketing will allow management to communicate rationale lor sale 

Leaves several alternatives lor lurlher monetizations 

c For sales 01 more than 1.4mm shares, must obtain Tichenor larnily waiver 01 right of first 

)L HSP and CCU coordination on posilioning the reason lor CCU's sale (in any public 

offer and tag along rights 
0 
0 

disclosures or statements to investors) 0 
0 
0 
0 

)L CCU ownership levels below 25% will require dmendment to credit facility 

v CCU's demand registration rights do not cover public secondary ollermg 

v CCU will cover the costs related lo the moncti~cition 01 its stake 
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Option 5: Concurrent Common / Mandatory 
Exchangeable 

n 
n 

0 0 

2 

b For sales 01 more than 1.4mm shares, must obtain Tichenor lamily waiver 01 iight of hrst 

b HSP and CCU coordination on positioning the rL"ison lor CCU's salt? (in any public 
olfer and tag along rights 

disclosures or statements to investors) 

0 

L, ul 

SUISSE 

CCU ownership levels below 25% will require arnendnient lo credit tacilily 
CCU's demand registration rights do not cover public secondary otleiing 

t CCU will cover the costs related to the morictiLdtioi1 of its stake 
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Overview of Issues/Considerations 

b For sales of more than 1.4mm shares, must obtain Tichenor family waiver ul iigtit 01 lirst olfer dird tag alorrg 
rights 

c HSP and CCU coordination on positioning the reason for CCU's sale (in drry public disclosures or statcn~crlls 
to investors) 

CCU ownership levels below 25% will require amendment to credit facility 

b CCU's demand registration rights do not cover secondary olfering 

, 
b CCU will cover the costs related to the monetization of its stake 
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Timing Issues 
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ACTIVITY TIMING 

Obtain consents from Tichenor Family 

Amend Credit Agreements 2 weeks 

Prepare / File Registration Statements 2-3 weeks 

SEC Effectiveness 1-6 weeks 

Proxy Filing 

Other Corporate Filings and Earnings Releases 

Marketing 

TED 

Expected filing week of April 15"' 

Sensitivity to olher corporate events 

2-5 days, depending upon transaction 

23 
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HSP Current Shareholders 
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HSP Current Shareholders (Cont'd) 
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